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bills (even with different validity periods) in respect of multiple consignments of various consignors
and consignees being transported in a single vehicle/ conveyance generated by the transporter to carry
a single document instead of carrying separate documents for each consignment in the conveyance.

ii. Acceptance/rejection of e-way bill

The details of the e-way bill generated shall be made available to supplier (if registered), where the
information in Part A of e-way bill is furnished by recipient/transporter, or recipient (if registered),
where the information in Part A of e-way bill is furnished by supplier/transporter, who shall
communicate his acceptance or rejection of the consignment covered by the e -way bill.

If such person does not communicate the acceptance/rejection within 72 hours from the time of the
details being made available to him on the common portal or the time of delivery of goods, whichever
is earlier, it will be deemed that he has accepted the details.

M/s Sakura Enterprises made an inter-State supply of taxable goods valued at X 47,500 and
exempt goods valued at X 2,000. Rate of IGST for taxable supply was 6%. Determine, with brief
reasons, whether e-way bill generation is mandatory for the above supply made by M/s Sakura
Enterprises. 2 Marks
Answer:

In the given case, consignment value of goods (including GST and excluding value of exempt supply)

is X 50,350 (47,500 x 106%).

Since there is a movement of goods of consignment value exceeding X 50,000, M/s Sakura Enterprises
is mandatorily required to issue e-way bill.

One consolidated e-way bill can be generated for multiple invoices". Comment on the validity of
the above statement with reference to GST law. 3 Marks
Answer:

The statement is invalid.

Multiple invoices cannot be clubbed to generate one e-way bill. If multiple invoices are issued by the
supplier to recipient, for move men Thus, for each invoice, one e-way bill has to be generated,
irrespective of the fact whether same or different consignors or consignees are involved. However,
after generating all these e-way bills, one consolidated e-way bill can be prepared for transportation
purpose, if goods are going in one vehicle.

When goods are transferred by principal to job worker, there is no need to issue e-way bill.
Comment on the validity of the above statement with reference to GST Laws 2 Marks
Answer:

The said statement is not valid. .
When goods are transferred by principal to job worker, e-way bill is required to be m{?&“@i@“
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issued:
in case of intra-State transfer, if consignment value exceeds X 50,000, and
in case of inter-State transfer, irrespective of the value of the consignment.

Decide with reason whether e-way bill is required to be issued under C6ST Act, 2017 in the

following independent cases:

(a) Square Ltd., registered in Andhra Pradesh, sends goods to its job worker Cube & Co. in
Karnataka, which is also registered under GST. Value of the consignment was X 45,000
(including GST). 2 Marks

(b) Mr. Bheeshma of Telangana started doing business in notified handicraft products as a casual
taxable person. He got his first order of X 30,000 from Tamil Nadu which he transports. He
is not registered under GST since he has a threshold limit of X 20 lakh. 2 Marks

Answer:

a. E-way bill is mandatorily required to be issued in case of inter-State transfer of goods by principal

to job-worker, irrespective of the value of the consignment.

In view of the same, e-way is mandatorily required to be issued in the given case.

b. E-way bill is mandatorily required to be issued in case of inter-State transfer of handicraft goods

by a person exempted from obtaining registration.

In view of the same, e-way bill is mandatorily required to be issued in the present case.

Moderate

Yash & Co., a manufacturer and supplier of plastic goods, is registered under GST in the State
of Maharashtra. Yash & Co. sold plastic goods to a retail seller in Punjab, at a value of X 43,000
(excluding 6ST leviable @ 18%). Now, it wants to send the consignment of such plastic goods to
the retail seller in Punjab.

You are required to examine whether e-way bill is mandatorily required to be generated in respect
of such movement of goods as per the provisions of the 6ST law. 4 Marks
Answer:

E-way bill is mandatorily required to be generated whenever there is a movement of goods of
consignment value exceeding X 50,000, inter alia, in relation o a supply.

Consignment value of goods, inter alia, includes the central tax, State/Union territory tax, integrated
tax and cess charged, if any. The consignment value of goods, in the given case, will be X 50,740 [X
43,000 + (X 43,000 x18%)]. Thus, in the given case, since the movement of goods is in relation to supply
of goods and the consignment value exceeds X 50,000, e-way bill is mandatorily required to be
generated in respect of movement of goods from Maharashtra to Punjab.
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Whether action can be taken for transportation of goods without valid documents or if goods are
attempted to be removed without proper record in books? If yes, explain the related provisions
under the C6ST Act, 2017. 5 Marks
Answer:

Yes, action can be taken for transportation of goods without valid documents or if goods are attempted
to be removed without proper record in books. If any person transports any goods or stores any such
goods while in transit without the documents prescribed under the Act (i.e. invoice and a declaration)
or supplies or stores any goods that have not been recorded in the books or accounts maintained by
him, then such goods shall be liable for detention along with any vehicle on which they are being
transported [Section 129 of CGST Act].

Where owner comes forward: - Such goods shall be released on payment of the applicable tax and
penalty equal to 100% of the tax payable on such goods or upon furnishing of security equivalent to the
said amount.

In case of exempted goods, penalty is 2% of value of goods or Rs. 25,000/- whichever is less.

Where owner does not come forward: - Such goods shall be released on payment of the applicable
tax and penalty equal to 50% of value of goods reduced by the tax amount paid thereon or upon
furnishing of security equivalent to the said amount.

In case of exempted goods, penalty is 5% of value of goods or Rs. 25,000/- whichever is lesser.

When is an e-way bill required to be generated? 5 Marks

Answer:

As per rule 138 of the CGST Rules, 2017, whenever there is a movement of goods of consignment value

exceeding Rs. 50,000:

(i) inrelation to a supply; or

(ii) for reasons other than supply: or

(iii) due to inward supply from an unregistered person, e-way bill needs to be generated prior to the
commencement of transport of goods.

Further, in the following situations, e-way bill needs to be issued even if the value of the consignment

is less than Rs. 50,000:

(i) Where goods are sent by a principal located in one State/ Union territory to a job worker located
in any other State/Union territory, the e-way bill shall be generated either by the principal or the
job worker, if registered, irrespective of the value of the consignment.

(ii) Where specified handicraft goods are transported from one State/ Union territory to another
State/ Union territory by a person who has been exempted from the requirement of obtaining
registration under section 24 of the C6ST Act, 2017, the e-way bill shall be generated by the said
person irrespective of the value of the consignment.
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Orip Electricals Ltd., a registered supplier of air-conditioners, is required to send from Mumbai

(Maharashtra), a consignment of parts of air-conditioner to be replaced under warranty at various

client locations in Gujarat. The value of consignment declared in delivery challan accompanying the

goods is Rs. 60,000. Orip Electricals Ltd. claims that since movement of goods to Gujarat is

caused due to reasons other than supply, e-way bill is not mandatorily required to be generated

in this case. You are required to examine the technical veracity of the claim made by Orip

Electricals Ltd. 4 Marks

Answer:

The goods to be moved to another State for replacement under warranty is not a 'supply’. However,

rule 138(1) of the CGST Act, 2017, inter alia, stipulates that every registered person who causes

movement of goods of consignment value exceeding Rs. 50,000:

(i) inrelation to a supply:; or

(ii) for reasons other than supply; or

(iii) due to inward supply from an unregistered person, shall, generate an electronic way bill (E-way Bill)
before commencement of such movement.

CBIC vide FAQs on E-way Bill has also clarified that even if the movement of goods is caused due to

reasons others than supply [including replacement of goods under warranty], e-way bill is required to

be issued.

Thus, in the given case, since the consignment value exceeds Rs. 50,000, e-way bill is required to be

mandatorily generated. Therefore, the claim of Orip Electricals Ltd. that e-way bill is not mandatorily

required to be generated as the movement of goods is caused due to reasons other than supply, is not

correct.

Sindhi Toys Manufacturers, registered in Punjab, sold electronic toys to a retail seller in Gujarat,
at a value of X 48,000 (excluding GST leviable @ 18%). Now, it wants to send the consignment
of such toys to the retail seller in Gujarat. You are required to advise Sindhi Toys Manufacturers
whether e- way bill is mandatorily required to be generated in respect of such movement of
goods? 5 Marks
Answer:

Rule 138(1) of the C6ST Rules, 2017 provides that e-way Bill is mandatorily required to be generated
if the goods are moved, inter alia, in relation to supply and the consignment value exceeds X 50,000.
Further, explanation 2 to rule 138(1) stipulates that the consignment value of goods shall be the value,
determined in accordance with the provisions of section 15, declared in an invoice, a bill of supply or a
delivery challan, as the case may be, issued in respect of the said consignment and also includes CGST,
S6ST/UTGEST, IGST and cess charged, if any, in the document and shall exclude the value of exempt
supply of goods where the invoice is issued in respect of both exempt and taxable supply of go

Accordingly, in the given case, the consignment value will be as follows:

=X 48,000 x 118% \,& (7‘\\(
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= X 56,640.
Since the movement of goods is in relation to supply of goods and the consignment value exceeds X
50,000, e-way bill is mandatorily required to be issued in the given case.

Nature Cosmetics Ltd. has multiple wholesale outlets of cosmetic products in Mumbai,
Maharashtra. It receives an order for cosmetics worth X 1,20,000 (inclusive of GST leviable @
18%) from Pankh, owner of a retail cosmetic store in Delhi. While checking the stock, it is found
that order worth X 55,000 can be fulfilled from the company’s Dadar (Mumbai) store and remaining
goods worth X 65,000 can be sent from its Malad (Mumbai) store. Both the stores are instructed
to issue separate invoices for the goods sent to Pankh. The goods are transported to Pankh in
Delhi, in a single conveyance owned by R Transporters. You are required to advise Nature
Cosmetics Ltd. with regard to issuance of e-way bill(s). 4 Marks
Answer:

Nature Cosmetics Ltd. would be required to prepare two separate e-way bills since each invoice value
exceeds X 50,000 and each invoice is considered as one consignment for the purpose of generating e-
way bills.

The FAQs on E-way Bill issued by CBIC clarify that if multiple invoices are issued by the supplier to
one recipient, that is, for movement of goods of more than one invoice of same consignor and consignee,
multiple e-way bills have to be generated. In other words, for each invoice, one e- way bill has to be
generated, irrespective of the fact whether same or different consignors or consignees are involved.
Multiple invoices cannot be clubbed to generate one e-way bill. However, after generating all these e-
way bills, one consolidated e-way bill can be prepared for transportation purpose, if goods are going in
one vehicle.

Discuss the correctness of the following statements: -

(i) Once generated, an e-way bill cannot be cancelled.

(ii) E-way bill generated in one State is valid in another State.

Answer:

(i) The said statement is partially correct. Where an e-way bill has been generated, but goods are either
not transported at all or are not transported as per the details furnished in the e-way bill, the e-
way bill may be cancelled electronically on the common portal within 24 hours of generation of the
e-way bill.

However, an e-way bill cannot be cancelled if it has been verified in transit in accordance with the

provisions of rule 138B of the CGST Rules, 2017.

(ii) The said statement is correct. The e-way bill generated under Goods and Services Tax Rules of any

State or Union territory shall be valid in every State and Union territory.
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Mr. Shyam Nath, a registered person has caused movement of goods of consignment value
exceeding X 50,000 in relation to a supply and thus, generated e-way bill. However, after
generation of e-way bill, he found a mistake in the e-way bill and wants to edit it. You are
required to advise Mr. Shyam Nath whether he can do so with the help of relevant provisions.

4 Marks
Answer:
If there is a mistake, incorrect or wrong entry in the e-way bill, then it cannot be edited or corrected.
Only option is cancellation of e-way bill within 24 hours of generation and generate a new one with
correct details.
Thus, in view of the above-mentioned provisions, Mr. Shyam Nath cannot edit the e-way bill. However,
he can cancel the e-way bill within 24 hours of generation and generate a new one with correct details.

"It is mandatory to furnish the details of conveyance in Part-B of E-way Bill. "Comment on the
validity of the above statement with reference to provisions of E-Way Bill under C6ST Rules,
2017. 3 Marks
Answer:

The given statement is partially valid.

An e-way bill is valid for movement of goods by road only when the information in Part-B

- which includes details of conveyance - is furnished.

However, the details of conveyance may not be furnished in Part-B of the e-way bill where the goods
are transported for a distance of up to 50 km within the State/Union territory:

(a) from the place of business of the consignor to the place of business of the transporter for further
transportation or

(b) from the place of business of the transporter finally to the place of business of the consignee.

‘Difficulty

Mr. Shambhu, a trader registered under GST in Delhi is engaged in wholesale business of toys
for kids. Mr. Nandi registered under GST in Patiala; a regular return filer supplies toys in bulk
to Mr. Shambhu for selling to end consumers.

Mr. Shambhu paying tax in regular scheme in Delhi, has not filed GSTR-3B for last 2 months.
Mr. Nandi wants to generate e-way bill for toys amounting to X 5,00,000 to be supplied to Mr.
Shambhu. Also Mr. Narayan from Jammu approached Mr. Shambhu for purchasing toys amounting
to X 75,000 for the purpose of return gift on his son's first birthday party. Shambhu wants to
generate an e-way bill in respect of an outward supply of goods to Mr. Narayan.
Examine with reference to the provisions under GST law, whether Mr. Nandi and Mr. Shl

- iln? e
can generate e-way bill? NG a'¢
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Answer:

Rule 138E of the C6ST Rules, 2017 contains provisions pertaining to blocking of e-way bill generation
facility, i.e. disabling the generation of e-way bill.

A user will not be able to generate e-way bill for a GSTIN if the said GSTIN is not eligible for e-way
bill generation as per rule 138E.

Rule 138E as amended vide Notification No. 15/2021 CT dated 18.05.2021 provides that blocking of
GSTIN for e-way bill generation would only be for the defaulting supplier GSTIN and not for the
defaulting Recipient or Transporter GSTIN.

In terms of rule 138E, a person paying tax under regular scheme who has not furnished the returns for
a consecutive period of 2 tax periods is considered as a defaulting person.

Suspended GSTIN cannot generate e-way bill as supplier. However, the suspended GSTIN can get the
e- way bill generated as recipient or as transporter.

In other words, e-way bill generation facility is blocked only in respect of any outward movement of
goods of the registered person who is not eligible for e-way bill generation as per rule 138E. E-way bills
can be generated in respect of inward supplies of said registered person.

Thus, applying the above provisions, there will be no restriction in generating e-way Bill by Mr. Nandi
as Mr. Nandi who is making outward movement of goods is a regular return filer.

E-way bill generation is blocked in case of movement of goods made by Mr. Shambhu to Mr. Narayan as
it's an outward movement of goods of Mr. Shambhu who has not filed GSTR-3B for past 2 months.

Agni Ltd. a registered supplier wishes to transport cargo by road between two cities situated at

a distance of 368 kilometers. Calculate the validity period of e-way bill under rule 138(10) of

C6ST Rules, 2017 for transport of the said cargo, if it is over dimensional cargo or otherwise.

3 Marks

Answer:

The validity period of e-way bill under rule 138(10) of the CGST Rules, 2017 for transport of cargo by

road between two cities situated at a distance of 368 km is as under:

() Ifitis over dimensional cargo: the validity period of the e-way bill is one day from relevant date
up to 20 km and one additional day for every 20 km or part thereof thereafter.

Thus, validity period in given case:

= 1day + 18 days

=19 days

(i) Ifitisacargo other than over dimensional cargo: the validity period of the e- way bill is one day
from relevant date up to 100 km and one additional day for every 100 km or part thereof
thereafter.

Thus, validity period in given case:

= 1 day + 3 days

= 4 days
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Mr. Shah, a consignor is required to move goods from Ahmedabad (Gujarat) to Naiad (Gujarat).
He appoints Mehta Transporter for movement of goods. Mehta Transporter moves the goods from
Ahmedabad (Gujarat) to Knead (Gujarat). For completing the movement of goods from Knead
(6ujarat) to Naiad (6Gujarat), Mehta Transporter now hands over the goods to Parikh Transporter.
Explain the procedure regarding e-way bill to be followed by consignor and transporter as per
provisions of GST law and rules made thereunder. 5 Marks
Answer:

In the given scenario, only one e-way bill is required to be issued.

Part A can be filled by either Mr. Shah or recipient of goods or Mehta Transporter on the appropriate
authorization. Where the goods are transferred from one conveyance to another, the consignor or the
recipient, who has provided information in Part A, or the transporter shall, before such transfer and
further movement of goods, update the details of conveyance in the e-way bill on the common portal in
Part B.

Thus, on reaching Knead, Mr. Shah or the recipient of the goods, who has filled Part A of the e-way
bill, or Mehta Transporter can, before the transfer and further movement of goods, update the details
of conveyance in Part B of the e-way bill.

Further, the consignor or the recipient, who has furnished the information in Part A, or the
transporter, may assign the e-way bill number to another registered or enrolled transporter for
updating the information in Part B for further movement of the consignment. Thus, on reaching Knead,
Mr. Shah or the recipient of the goods, or Mehta Transporter can assign the said e-way bill to Parikh
Transporter who will thereafter update the details of conveyance in Part B.

However, upon updating of the details of the conveyance by Parikh transporter in Part B, Mr. Shah or
recipient, as the case may be, who has furnished the information in Part A shall not be allowed to assign
the e-way bill number to another transporter.

Decide with reason whether e-way bill is required to be issued under C6ST Act, 2017 in the
following independent cases:

SV Electricals Ltd., a registered supplier of electronic goods, is required to send from Delhi, a
consignment of parts of LED TV to be replaced under warranty at various client locations in
6urugram (Haryana). The value of consignment declared in delivery challan accompanying the goods
is £ 65,000.

SV Electricals Ltd. claims that since movement of goods to Gurugram (Haryana) is caused due to
reasons other than supply, e-way bill is not mandatorily required to be generated in this case.
You are required to examine the technical veracity of the claim made by SV Electricals Ltd.
Tree Ltd. registered in Kerala, sends goods to its job worker Woods & Co. in Tamil Nadu, which
is also registered under GST. Value of the consignment was X 37,500 (including 6ST). 4
Answer:

The claim made by SV Electricals Ltd. is not correct. SV Electricals Ltd. needs to isslﬁé_mm
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E-way bill is mandatorily required fo be issued whenever there is a movement of goods for reasons
other than supply, provided the consignment value exceeds X 50,000.

In case of inter-State transfer of goods by principal to job-worker, e-way bill is mandatorily required
to be issued irrespective of the value of the consignment.

Thus, e-way bill is required to be issued in case of transfer of goods by Tree Ltd. registered in Kerala
to Woods & Co. in Tamil Nadul.

€-Way Bills
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Multiple Choice Questions

Which document is required in case of movement of goods of consignment value of X 1,05,000
for reasons other than supply:

a) Bill of supply

b) Receipt Voucher

¢) Payment voucher

d) E-way bill

ABC Ltd. generated e-way bill on 12th February at 14.00 hrs. It used over- dimensional cargo
for a distance of 100 km. When the validity period of the e -way bill will expire?

a) Midnight of 13th-14th February

b) Midnight of 17th-18th February

c) At 14.00 hrs. of 13th February

d) At 14.00 hrs. of 14th February

M/s Gyaan Publishing House, registered under GST in Delhi, is engaged in printing and selling
of books as well as trading of stationery items. He has provided following information of a
consignment which is to be supplied o Mumbai: -

(i) Taxable value of supplies indicated on tax invoice: X 35,000/-

(ii) Value of exempted supplies: X 8,000/-

(iii) Value of goods to be sent to job worker on delivery challan: X 15,000/-

Calculate the consignment value for the purpose of generating e-way bill for inter-State
supply of goods. Assume rate of tax on taxable goods to be 18%.

a) X 35,000/-

b) X 50,000/-

c) X56,300/-

d) X 64,300/

When a movement of goods is of more than in value, the e-way bill must
accompany the goods.

(a) Rs. 20,000

(b) Rs. 50,000

(c) Rs. 1,00,000

(d) Rs. 2,00,000

When the goods are dispatched to a destination which is 280 kms from the place of is patch,

the e-way bill generated is valid for :

(a) 1 day

(b) 3 days

(c) 2 days

(d) b days
1 2 3 4 5
d b c b
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Chapter 13:

“Descriptive Questions ¢

‘Easy

M/s. Daksha Enterprises has made a cash deposit of 10,000 under minor head 'tax' of major
head 'S6ST'. It has a liability of X2,000 for minor head "Interest" under the major head
"SGST". State whether M/s. Daksha Enterprises can utilise the amount available for payment of
interest. 2 Marks
Answer:

The Registered person is allowed to transfer the amount available under any minor head of a major
head to any of the minor head of the same or other major head as per Section 49(10) of the CGST
Act vide Form PMT-09.

Therefore, in the given case, amount of 10,000 available under minor head ‘tax ‘of major head 'SGST
can be utilized for payment of liability of 2,000 under minor head ‘interest’ of the same major head,
after making a due transfer entry using Form GST PMT-09 from the minor head of 'tax’ to ‘interest’.

PPC Ltd., has availed Input Tax credit for = 54,000/- IGST during February2021 on a Particular
purchase. Accounting records for the above purchase, indicate that IGST paid to the supplier is
%45,000/- as per the bill received. GSTR1 uploaded by the supplier for the above supply indicates
45,000/ - as tax paid. Examine as per GST provisions, what value shall be updated in the ledgers
maintained on behalf of PPC Ltd., on the common portal, 4 Marks
Answer:

PPC Ltd., have accounted and paid ¥45,000/- as IGST to the supplier concerned. However, an ailment
of input tax credit has been made for ¥54,000/-.

As per Section 49(2) of C6ST Act, 2017" The input tax credit as self-assessed in the return of a
registered person shall be credited to his electronic credit ledger, in accordance with section 41, to
be maintained in such manner as may be prescribed.”

Accordingly, electronic credit ledger of PPC Ltd., shall be updated with a value of X54,000/- as per
self- assessed return to be filed for February 2021, though the input tax credit shown by the supplier
is only for ¥45,000/-.

M/s Salty & Spicy Limited reduced the amount of Rs. 1,50,000 from the output tax liability in
contravention of provisions of section 42(10) of the C6ST Act, 2017 for the month of April
20XX, which is ineligible credit. A show cause notice was issued by the Tax Department
tax along with interest.

M/s Salty & Spicy Limited paid the tax and interest on 31st July, 20XX. .
Calculate Interest liability (Ignore Penalty). 4 Marks \I(z oX




